Merchandisers’ Corner

By Diana Klemme, Vice President,
Grain Service Corp., Atlanta, GA

N

ow after reading this headline you
may be wondering what Kudzu and
Congress have in common. Plenty — it
may turn out.
Kudzu is a fast-growing ground-cover
vine that was brought to the United States in
1876 as part of a Japanese exhibit at a
Centennial Exposition. Kudzu was later pro-
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moted as a forage plant, and
then the U.S. government
stepped in. Through the
Great Depression, government workers planted kudzu
for erosion control, and in a
bizarre predecessor of CRP,
farmers were actually paid to
plant kudzu in the 1940s.
A well-known principle is
the Law of Unintended
Consequences. Kudzu is a
classic example. Those who
promoted and planted it
surely had the best of intentions. Kudzu does control
erosion, but unfortunately
also grows over anything in
its path — including trees
and roads. Estimates are that
over 7 million acres in the
Southeast are now covered
with the annoying plant.
Most herbicides won’t touch
it, and so far, the best cure for
kudzu seems to be goats.
(They love it.)
Now back to Congress for
a moment. Congress recently
passed an $8.7 billion emergency aid package for farmers for 1999 crops. Adding
that to the existing Farm Bill
and other supports, producers will see over $22 billion in
direct aid this year.
Producers also now have the
ability to lock in a posted
county price for 60 days
before repaying their marketing loan(s). And if all that wasn’t enough,
the USDA approved a program to guarantee
low-interest rate loans to build on-farm storage. Infusing such massive aid will almost
certainly produce unintended consequences
for the ag sector. Will Congress’ solution create another kudzu calamity?
No one argues that commodity prices are
low and that some regions faced catastrophic
conditions — North Carolina and the
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